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reciprocal demand. If the products of the nation are
much sought after, the terms of exchange will be more
favourable to it, and if its demand for foreign products
is intense, they will be less favourable. The terms
fixed by reciprocal demand are not, in actual trade, the
same in both countries, owing to the influence of
impediments to transfer; in estimating, therefore, the
force of this condition, we must take into account the
amount of the impediments, which will mainly consist
in cost of carriage of bullion and of the exchanged
commodities, but also in part of duties, imposed either
on imports or exports; so that if a country be close
to the place whence it draws its supply of money, and
if the articles it sends out, or returns, be of high value
in proportion to their bulk, there will be room for
great gain by exchange, and the possibility of getting
money cheaper; but the actual attainment of this
result will depend on the state of reciprocal demand.
(3) The positive efficiency of industry, which, if great,
allows of the acquisition of a larger stock of money by
a given effort, or a given amount by a less effort. The
conclusion may, therefore, be drawn, that a nation
obtains its money at less cost in proportion as these
conditions are favourable to it; and we can again
assert that all improvements in the monetary and
credit organisation are for the national advantage. The
second condition shows that the opening up of demand
for a country's products will tend to reduce the cost
of its money, as of all its other imports, and the
removal, whether total or partial, of impediments to
exchange will have a like effect. Increase in. indus-
trial efficiency will, too, enable a nation to procure its
imports with less effort, and will, therefore, be advan-